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SUBJECT: ROMANIA TO RAISE PRICES OF WOOD, PAPER AND BUILDING 
MATERIALS 

REF: A) BUCHAREST A-116; B) BUCHAREST 1961 

1. AS PART OFCONTINUING PRICE REALIGNMENTS, ROMANIAN COMMUNIST 
PARTY EXECUTIVE COMMITTEE VOTED JULY 3 TO "ADJUST" PRODUCTION AND 
DELIVERY PRICES IN THE WOOD, CELLULOSE AND PAPER, AND BUILDING 
MATERIALS INDUSTRIES. DECISION WILL PROBABLY QUICKLY BE REFLECTED 
IN HIGHER PRICES (OR REDUCED AVAILABILITY, OR BOTH) FOR PERIODICALS, 
BOOKS, AND FURNITURE AND OTHER WOOD PRODUCTS. RUMORS TO THIS 
EFFECT HAD ALREADY BEEN CIRCULATING IN BUCHAREST FOR SOME TIME. 
IMPACT ON HOUSING INDUSTRY WILL VERY LIKELY BE FELT MOR ACUTELY 
BY THOSE WISHING TO CONSTRUCT THEIR OWN RESIDENCES OR SUMMER 
COTTAGES WITH GOVERNMENT ASSISTANCE, AS PERMITTED BY ROMANIAN 
HOUSING LEGISLATION. 

2. SEVERITY OF IMPACT CANNOT BE ESTIMATED YET AS PRESS ACCOUNTS 
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BEFORE ANNOUNCEMENT OF PRICE RISES, HOWEVER, ROMANIAN PRESS HAD 
ALREADY BEEN SIGNIFICANTLY CUT BACK AND BOOK PRINTING RUNS REDUCED 
(REFS), UNDER JUSTIFICATION OF "WORLD PAPER SHORTAGE." THESE 
REDUCTIONS CONTINUE. FOR EXAMPLE, CONSTANTA MONTHLY "TOMIS" HAS BE- 
COME A QUARTERLY WITH REDUCED EDITORIAL STAFF ALTHOUGH EDITORS 
RECENTLY TOLD US THEY HAVE ADQUATE PAPER SUPPLIES ON HAND FOR 
BUSINESS AS USUAL. 

3. WE WOULD NOT EXPECT LARGE INCREASES IN BOOK PRICES, WHICH 
REMAIN RELATIVELY LOW BY WESTERN STANDARDS, SINCE SUCH A MOVE 
WOULD CONFLICT WITH SOCIALIST POLICY OF LOW-COST ACCESS TO CULTURAL 
AND SCIENTIFIC MATERIAL FOR THE MASSES. CAUGHT BETWEEN HIGHER 
PRODUCTION COSTS AND FAIRLY CONSTANT SELLING PRICES, HOWEVER, 
PUBLISHERS MAY WELL CUT BACK EVEN MORE ON PRINTING RUNS. 
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